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SUBJECT: Unenpl oynent | nsurance Taxes and Enpl oynment Trai ni ng Taxes on Tips
Credit/FTB to Report to Legislature Annual Nunber of Taxpayers C ai m ng
the Credits and the Value of the Credits

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of hill as
X introduced___ February 18, 1999

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of hill as
introduced/amended

FURTHER AMENDMENTS NECESSARY .

DEPARTMENT POSITION CHANGED TO
X REMAINDER OF PREVIOUS ANALYSISOF BILL ASINTRODUCED__ February 18, 1999, STILL APPLIES.
X OTHER - See comments below.

SUMVARY OF BILL

Under the Bank and Corporation Tax Law and the Personal |Income Tax Law, this bil
woul d all ow enployers a tax credit equal to the ambunt paid or incurred in the
taxabl e or incone year for unenploynment insurance taxes and enpl oynent training
taxes on enpl oyee tips.

SUMVARY OF AMENDMENT

The May 19, 1999, anendnents resolved the departnent’s inplenentation

consi derations by accepting the anendnents suggested in the departnent’s anal ysis
of the bill as introduced and added a reporting requirenment for the departnent.
The anendnents al so resolved the policy concern regarding a sunset date. Except
for the itens discussed in this analysis, the departnment’s analysis of the bil

as introduced still applies.

EFFECTI VE DATE

As a tax levy, this bill would becone effective upon enactnment. The bil
specifies that the tax credits would apply to taxable or income years beginning
on or after January 1, 2000, and before January 1, 2007.

| MPLEMENTATI ON CONSI DERATI ONS

I mpl ementing this bill would occur during the departnent’s normal annual update.
LEG SLATI VELY MANDATED REPORTS
This bill would require the departnment to report to the Legislature by January 1,

2006, the annual nunber of taxpayers claimng the credits and the value of those
credits clainmed each year.

BOARD POSI TI ON
Neut r al

At its March 23, 1999, neeting, the Franchise Tax Board voted 2-0 to take a
neutral position on this bill.
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